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1. GDP in 2011-12 ANKLESHWAR 2.GDP in 2015-16

X 87,36,039 Crore

< 1,35,67,192 Crore
201516 _

National Income
of India
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Difference Between
Economic Progress and Economic Development
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1. Quantitative

1. Qualitative
(Increase in Numbers Only)

(Improves Quality of Life)

2. First Stage 3 2. Comes After Development

3. Research & Technology : "= 3. More Land or Resources

1 4. Developed Countries
=  Economic Progress

4. Developing Countries
Economic Development
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Features of a Developing Economy

o Dependence on Agriculture

o Low Per Capita Income o H'Sh Population Growth

Over 60% in Agricuiture

o Unequal Income Distribution

wgalth Gap Between chh& Poor

\ o Dual Econnmy

One-Thtrd in Poverty

Traditmna! V:Hages & Mudern Cltles
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Lack of Basn: Serwces |
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Economic and

Non—li&g[no Ic Activities
IT ACADEMY
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Economic Activities Non-Economic Activities
o Done to earn money or income. o Not done for earning money.

or services.

9 involve exchange of goods [ S E 9 Out of love, duty, or social welfare.



https://youtube.com/@amitacademy1to12?si=oKH-tZRtYz2ceP5O

Structure of
the l%‘«'l? Economy
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Primary Sector Secondary Sector Service Sector
(Tertiary Sector)

€D Uses natural resources directly. @3 Converts raw materials
into finished goods.

9 Provides services to people and

€) Includes agriculture, cattle rearing, Industries.
fishing, poultry, forestry, @) Includes smalland large ~ €) Includes trade, transport,
mining, etc. industries, factories, communication, education, health,
construction, electricity, banking, insurance, tourism and

gas and water supply. entertainment.

= { £

Trade, transport- Communication,
education jhealth, banking,
insurance, tourism andiext
entértain ment
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Factors of
Production

AMIT ACADEMY

ANKLESHWAR

€ includes all natural e Man-made resources &) Physical or mental ) The person who

__Entrepreneurship |

resources, not just soil. used in production. work done to earn organises land, labour
. income. and capital.
e Examples: land surface, e Examples: machines, N
forests, rivers, tools, buildings, ) Examples: farm @) Takes decisions and
mountains; minale; metals.  money, property, workers, factory risks to earn profit
9 It is a natural factor nvestments. :T;;:nerrssratft?:::;s' 9 This activity is Cf'llEd
of production. @) Helps in increasing ' ' entrepreneurship.
production. ) Itis the living factor —_ -
of production.

It is a natural factor
of production.
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Distribution of
Factors of Production

Human wants are unlimited, but resources are limited. \
So, proper planning and distribution are necessary. AM
IT ACADEMY

: ANKLESHWAR
Key Points

1. Unlimited Wants | _ Priorit of Wants | 3 Limited Resources

o Human needs keep (7)) People must decide 9 Natural and artificial

4 Alternative Use

of Resources

0 One resource can be used

increasing due to which needs are more resources are scarce. :
: : in only one way at a time.
population growth, important. They must be used
science and technology. Urgent needs are carefully and wisely. Examp!e: If land is used for
culfilled first wheat, it cannot grow bajra
All wants cannot be ; or maize at the same time.

fulfilled at once.
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2. Advantages

@) Economic Freedom.m

9 Efficient Resource Use &~

{ o Private Ownership
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1. Market system e r_ . OHigh Production “IB ‘

g (Capltallst Svs_ty N [ W eResearch&lnnovatio@

[ e Profit Motive

[ 9 Free Market

{ o No Government Control

W= > a8 -
& €) Income Inequalityﬁ
. © s ot R
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State Ownership

Central Planning

2. Socialist System
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Advantages

Low Mativation to Produce
w

No Cumpetutmn&lnnwanon ¥ Less Individual Freedom

l.tl '
j -.
ﬂ"' K e
T Excessive Bureaucraqr
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1. Public & Private Sectors 3. Government Regulation

Work Together \ / AMIT ACADEMY
2. l(ey lndustrles @‘ o .

!

== | P
7 LN

India, France, England Controlled Development [
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Limitations of Mixed Economy
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0 No Pure System Today ANKLESHWAR / o Economic Instability

ﬁ a \A “;“ ! ’ L

’ { = »
e Government Control & Planning j il , = "

CRISIS
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